


In a perfect worldg,
every child
would be healthy.
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Letter to the Community

In 1972, The Hospital for Sick Children Board of Trustees voted to establish a foundation to manage
the contributions from the community. Their vision for the foundation was for it to be the custodian
of children’s health care in this country. For 35 years, SickKids Foundation has remained true

to the vision of its founders.

Community support has been invested in ensuring
SickKids is a world leader in child health, education

and research. The financial contributions of the men,
women and children who believe in SickKids have been
managed wisely and have been used to train generations
of health-care professionals and researchers. The grants
we have made have supported landmark research
discoveries, purchased state-of-the-art equipment and
established world-renowned medical facilities. Most
importantly, philanthropic support has introduced clinical
advances that have changed the practice of medicine
around the world.

Community support goes beyond SickKids to the
Foundation’s national initiatives that are strengthening
Canada’s child health-care system.

As you will read in this annual report, SickKids

is a microcosm of all thatis right in the world. From

the young children barely born who have the will

to live and a determination that defies the odds; to the
scientists whose passion for research leads to a better
understanding of childhood diseases; to the doctors,
nurses and health-care professionals who make it their
own personal goal to treat the kids of tomorrow even
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better than they are treating the kids of today; to the
community whose generous gifts give our scientists and
physicians the financial backing to achieve their dreams.

This past year we were privileged to establish The Labatt
Family Heart Centre and the Mitchell Goldhar Cardiac
Diagnostic & Interventional Unit ensuring SickKids will
remain a world leader in the care of children with
congenital heart disease.

Now we must turn our attention to the other areas our
hospital is leading the world: brain and behaviour, stem
cell research and childhood cancer.

The motivations for giving to SickKids are many but

the one constant through it all is our belief in the spirit

of children. Thank you for giving to SickKids and thank you
for sharing our vision: Healthier Children. A Better World.

Sincerely,

ML O‘/’”»va ;M., Arotersor.

MICHAEL O’MAHONEY PATSY ANDERSON
President Chair

35 Years of Community Support

Since the establishment of SickKids Foundation 35 years ago, community support has generated $1 billion towards
child health. Here are the accomplishments you have made possible:

SickKids Foundation is the largest funding agency in child health research, education and care in Canada next
to the government

SickKids Foundation ranks as the fourth largest foundation by total assets out of more than 2,600 foundations
in Canada

We have the largest endowment for a hospital in Canada; the endowment fund totals over $500 million providing
long-term stable funding for projects and programs

We provide base funding for SickKids Research Institute including $44.4 million in 2006/07, representing
29 per cent of the Research Institute’s $150 million annual operating budget

SickKids Foundation is the only hospital foundation with a national mandate to offer research grants and
educational awards to paediatric researchers across the country

Our national initiatives have directed more than $70 million to build capacity in child health and to support
the creation of knowledge in areas where there are gaps

More than 70 child health experts from across Canada volunteer with the Foundation to ensure that our grant
decisions are made in accordance with the highest standards

We support critical national collaboration in paediatrics by providing operating grants to the Canadian Association

of Paediatric Health Centres, the Canadian Child Health Clinician Scientist Program, and the National Child and
Youth Health Coalition

Through our national Conference Grants Program, we provide funds for conferences, workshops or symposia
that are relevant to the health of Canada’s children
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The extended SickKids family includes everyone with

a passion for healthier children; whether it is the health-
care staff who use their skill and expertise to heal, or the
scientific staff consumed by the prospect of seeking
new knowledge that will lead to a cure. The roles may be
different but the motivation is the same — do what needs

to be done to give that child a better future free from pain.

Our community of philanthropists is very much a member
of the SickKids family of heroes. Philanthropy allows
families to remain together to experience life as a normal
family would, even though they are going through the
most unbelievable trials and tribulations because of their
child’s illness. Most importantly, philanthropy gives
families hope.

The generosity of our donors enables our young patients
to experience childhood even while hospitalized. When
you are out in the community, you can go shopping,

go out for dinner and see a movie or a play. Thanks to
philanthropy, when you have to stay at SickKids as an
inpatient, you can do the same things. You can shop on
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Main Street. You can go to see the play 7ails in Bear
Theatre. If you want to see a movie, you can watch

it at The Hollywood at SickKids, the state-of-the-art
movie theatre that opened this year with the premiere
of Shrek the Third. The theatre will show first-run
movies so that children who are hospitalized can see
the same movies that their friends are seeing.

Behind the scenes, the community has supported
the work of each clinician, scientist and health-care
professional by providing a culture thatis conducive
to the highest standard of child health research,
education and care.

Our family of heroes includes 100,000 new patients

per year, 179,000 donors, 2,000 scientific staff, more
than 5,000 hospital staff, 150 Foundation staff, countless
volunteers, 34 members of the Board of Directors,

28 trustees of the hospital, 100 community advisors

and all their moms, dads, grandparents, brothers, sisters,
aunts, uncles, cousins and friends who share our vision
Healthier Children. A Better World.

_ Brook & Shane
84 Days at SickKids

Shane gets upset when he can’t go to SickKids. When his sister Brook first got sick,
Shane would spend the majority of his week at the hospital. To him, and for the entire family,
SickKids truly was a home away from home. Brook received a liver transplant because her liver
was too damaged for survival. Now, the entire family is well known at SickKids. They not only
made friends, but an extended family.




International Reach

“There is a great inequity in the delivery of health care around the world. None is more
serious than the lack of adequate health care for children in developing countries.”
— The Right Honourable Brian Mulroney, Former Prime Minister of Canada

HEALTHYKIDS INTERNATIONAL

Kokeu
5,OOOMIEQ:]CQ_F Surgery
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National Initiatives

“SickKids Foundation is unique among hospital foundations in that they have a clear national mandate
focusing on issues that haven’t been addressed elsewhere in children’s health. Their support to the National
Coaalition of Child and Youth Health is critical in bringing together major children’s teaching hospitals and
leaders in paediatric medicine from across the country to develop priorities for child health and continues
to be key to ensuring pressing children’s health needs are not neglected by research funding.”

— Dr. Brian Postl, President and CEO, Winnipeg Regional Health Authority.

LEADERSHIP ACROSS CANADA

Kaleigh |

ickKids (and still counting

Kaleigh calls SickKids her home - it’s really all she knows. She should be living

in Nova Scotia, but two years ago Kaleigh and her parents moved to Toronto so she could receive
life-saving care. She has endured a 16-hour liver transplant and may need an intestinal transplant.
As a world-leader in the treatment of her condition, SickKids has given Kaleigh a real chance at life.
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Nicholou
1 Full-B

Doctors were shocked to see Nicholous walk into SickKids; because of the severity of his
rare condition, most arrive by ambulance. After excessive bleeding, extreme fatigue and fainting in the
shower, Nicholous was diagnosed as suffering from severe aplastic anemia. At SickKids, he underwent
an intensive full-body radiation treatment and a hematopoietic stem cell transplantation. Although he will
always be at risk, Nicholous has remained positive, active and looking forward to his future.

SickKids is at the cutting edge of advancing the world’s
understanding of stem cells. Our critical mass of expertise,
our collaborative culture and our tradition of excellence
have converged to make SickKids the ideal place

to conduct stem cell research.

The list of diseases that could be impacted by stem

cell research include muscular dystrophy, retinal
degeneration, Alzheimer’s disease, Parkinson’s disease,
arthritis, diabetes, spinal cord injuries and blood disorders
such as hemophilia. In addition, stem cell research has
the potential to change the way we develop and test
drugs for safety.

Any initiative in generating world-leading discoveries
must begin with world-leading investigators.

We have an internationally-renowned group of stem
cell researchers studying the role of stem cells in the
development of human embryos, stem cell self-renewal,
the potential of stem cells to develop into many kinds

of specialized cells and the role of cancer stem cells

in the progression and treatment of solid tumours.

Our scientists have found that stem cells called

SKPs (Skin-derived precursors) have the potential to:
reconstitute many, if not all, dermal cell types when
transplanted into the skin; facilitate recovery following
spinal cord injury; and potentially generate bone

and cartilage.

Researchers at SickKids confirmed that childhood

and adult brain tumours originate from cancer stem
cells and that these stem cells fuel and maintain
tumour growth. This discovery led to the development
of a mouse model for human brain tumours that opened
the door for new therapeutic targets for the treatment
of brain tumours.

Significant gifts from the community this year will allow
us to make faster progress in stem cell research, which
will ultimately translate into better medical treatment
at SickKids.

Stem cell research has the potential to revolutionize the
practice of medicine. And SickKids with its concentration
of leadership in this area is at the forefront.
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Building Research

A b

“Children are the future yet very few research-based hospitals are dedicated to studying
paediatric issues. Philanthropy allows SickKids to continue to attract leading scientists

and to provide an enriching environment encouraging world-class research.”
- Dr. Michael Salter, Head and Senior Scientist, Neurosciences and Mental Health: Pioneer of Neuroplasticity and Pain

THE NEED EXISTS TO BRING OUR .
RESEARCHERS TOGETHER UNDER ONE ROOF

It’s a chilling thought facing the unknown and Joti and her family know this fear well.
With swollen feet, pale lips, loss of appetite and severe nausea, not a single doctor could diagnose
her symptoms. At SickKids, Joti and her family finally found answers. Joti had severe kidney failure
and began dialysis immediately. In July, SickKids changed her life — she received two much-needed
kidneys with a transplant.
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A Letter From Sarah’s Dad

I have been thinking a lot lately about our journey so far. Sarah was diagnosed with a brain tumour almost eight months
ago, 239 days ago to be exact. | went to a benefit for Ronald McDonald House a few months ago and spoke on behalf
of the house. The theme of the evening was “A Night of a Thousand Thank You’s” and the goal was to thank each major
sponsor “a thousand times” for their generosity. | was thinking about that night because | wish that | could do the same
for all of you who have supported us throughout the last several months. From every corner of our lives: our families,
our friends, our neighbours, our co-workers and ex co-workers, our extended dance family, support organizations,
staff, volunteers and families at Ronald McDonald House, the incredible staff, nurses and volunteers at SickKids, and
even strangers we have never met who we now count as friends. You have remained by our side despite the incredible
length of our journey so far.

Thursday night | was thinking about my day and what an example it was of the lasting strength and support that you
have provided to us. | ate breakfast that came from the weekly care package that my parents made and delivered.

I made phone calls with a calling card that a co-worker of Sue’s thoughtfully sent. | bought my morning coffee with gift
certificates that our neighbours sent along in a card. Sarah and | played with a toy that a co-worker dropped off at my
desk earlier in the week because she was thinking of Sarah. My sister acted as our alternate caregiver at the hospital
so that my wife Sue could be in London to pick up our daughter Jillian and | could get some much-needed work done.

A father whose daughter was having a follow-up MRI (a nerve-wracking event to say the least) took the time to have
dinner with me and share his experiences about life after primary treatment at SickKids. A nurse who looked after
Sarah in neurosurgery stopped me in the lobby to tell me she reads Sarah’s website all the time and thinks of her often.
A staff member of Ronald McDonald House called me with a very exciting surprise for Jillian this weekend (top secret
for now). Sue called me to say they were off to see a dance friend for an afternoon swim and another neighbour for an
evening of fun. | read Sarah’s guestbook and saw a message from a neurosurgeon who still looks in on Sarah from her
home in Switzerland after finishing her fellowship at SickKids.

This is just one day and | tell you about it not to single out these acts, but to share with you how incredibly blessed we
feel because on another one of the 238 days before today, YOU were part of our day, YOU sent the gift or card to cheer
Sarah up, YOU left a message to let us know you're out there thinking of us and for that we are grateful. How do we
thank the neurosurgeon and his team that took Sarah’s life into their skilled hands on December 14 and against all
odds gave us back our daughter? How do we thank the children who collected donations for Sarah instead of getting
birthday presents? How do we thank the thousands of other acts of kindness and compassion that we have seen and

received? We thank you a thousand times in our hearts every day and we believe in you, we believe in ourselves, and...

We BELIEVE in Sarah!

GtV

RUSSELL
Sarah’s Dad
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Wish List

THANKS TO YOUR GIFTS, OUR DREAMS BIG AND SMALL CAN COME TRUE
Education and Learning

Innovation and New Ideas

Research Essentials

Equipment and Technology

National and International Initiatives

Hospital Priorities




There are children at SickKids whose string of bravery
beads wraps four, five, six times around their neck.
End to end, seven feet long with each single bead
representing a milestone in their cancer treatment:

a round of chemotherapy, a week in isolation, a bone
marrow transplant, going bald.

While we celebrate each and every one of their victories,
our goal is to eradicate childhood cancers altogether.
The dichotomy is that while survival for some childhood
cancers continues to improve, there are other childhood
cancers whose incidence is on the rise.

SickKids is the only children’s hospital in Ontario

that provides the full range of treatments for children
requiring the most complex cancer treatments, including
chemotherapy, surgery, radiation, bone marrow
transplantation and palliative care. In addition to the
comprehensive infrastructure required to diagnose
and treat these patients, unique programs exist

in the Paediatric Oncology program at SickKids.

The Cancer Genetics Program is the first of its kind

in a paediatric centre in North America that provides
families with a history of cancer risk and preventative
counseling, research information for new and ongoing
studies and important education opportunities for
health-care professionals.
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The Cancer Genetics Tissue Laboratory was created

to facilitate the clinical, educational and research
objectives of the Cancer Genetics Program. The laboratory
has achieved great success over the past five years, and
the scientific impact of its studies has been felt around
the world. Our New Agent and Innovative Therapy
Program is the first of its kind in Canada, bringing together
professionals from oncology, psychology, bioethics,
nursing and pharmacy, to ensure that as many anti-cancer
treatment therapies as possible are available for children.
The After Care Program is also the first of its kind

in Canada, bringing together expertise from multiple
paediatric subspecialties as well as psychology and adult
medical oncology, to ensure that long-term survivors

of childhood cancer enjoy as healthy and productive

a life as possible.

People who make philanthropic gifts to SickKids are

as important to conquering cancer as any of the clinical
staff and scientists here because philanthropy pushes the
boundaries of what is known about childhood cancer with
the freedom to think outside the box.

mmmunsmmﬂ
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NEER
sive Chemotherapy

6 Months

In May 2006, James woke up screaming in the middle of the night with chest pains.
After a referral, his parents took him to SickKids where they learned James had a tumour — the
size of an orange — between his lungs and heart. James lined his hospital room with superheroes
to help him fight the cancer and now, he draws these heroes to fight off the world’s “sicky-bugs.”




Brain & Behaviour

“The beauty and mystery of the brain is truly what sets us apart from everybody else. The other thing
that we have that sets us apart from the vast majority of neurosciences centres around the world

is that we are devoted exclusively to the developing brain in children.”

— Dr. Carter Snead, Head of Neurology and Senior Scientist of Neurosciences and Mental Health: World leader in epilepsy

PASSION FOR EXCELLENCE
IS A SHARED RESPONSIBILITY

Jack & Abby
$14,000 Raised
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Impact on Children’s Health

Support from the community allowed SickKids Foundation to make an investment of $75.5 million
in children’s health care across Canada for the 2006/07 fiscal year. This represents the largest
charitable investment in paediatric health care in Canada and includes one of the largest charitable
contributions to a hospital anywhere in North America.

THIS YEAR WE WERE ABLE TO INVEST:

Stephen shaved his son’s head and then his own; he didn’t want Maurice to get scared

when his hair started falling out. Going through two brain surgeries, radiation, a stem cell transplant
and chemotherapy, Maurice braved everything to battle the cancerous tumour growing in his brain.
Now, thanks to SickKids, both Stephen and Maurice can begin to let their hair grow back.
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The Numbers Facts & Figures

STATEMENT REGARDING RATIO OF EXPENSES TO REVENUE

SickKids Foundation has made a commitment to our donors to be accountable and transparent in the work that we do.

As a benchmark of our efficiency as a charity, we use an All-In formula to calculate the ratio of expenses to revenue.

S e IEAe B el oo oo o e aARERER . eREEES This calculation takes into account all expenses divided by all revenue generated through fundraising and investment

REVENUE income. Further, we use a three-year rolling average to eliminate the impact of large gifts and/or market fluctuations
47,627 thatimpact our investment income.

81.449 For the time period between April 2004 and March 2007 our expense to revenue ratio was 20 cents to the dollar.

OVER THESE THREE YEARS, OUR REVENUES
CAME FROM THE FOLLOWING SOURCES*

129,076

Corporate Partnerships
& Community Involvement
23%

GRANTS
72,130

4123
Investments
81 39%
76,334

21,956
24,786

Annual Giving
16%

FUND BALANCES
508
52,404 HealthyKids International
502,010 <1%
554,922

Individual Giving
22%

OVER THESE THREE YEARS, THIS
IS HOW OUR REVENUES WERE USED*

Health Information & Special Programs
5%

Endowment & Future Projects
19% Equipment & Facilities

7%

National Grants
4%

i o K" o ’
b : % s

4

' Fundraising and
Administration
20%

—

Research, Training
& Education
45%

.n_.'-.\- ..;._. T 5
HealthyKids International
The Fox family have donated to SickKids Foundation for the past 11 years. <1%
They are intimately familiar with SickKids because their son Adam is a patient. In 2006, they set
up Adam’s Fund for Epilepsy Research to give back to a hospital that has helped them so much.
Like all SickKids donors, the Fox family shares our vision “Healthier Children. A Better World.” * Excludes one-time transfer of funds from The Hospital for Sick Children
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Board Leadership

It takes a committed partnership of the hospital, Research Institute and Foundation to ensure
that SickKids is the world leader in children’s health care. The Foundation leadership includes
prominent members of our community who are passionate about the community’s role
in improving the health of children.

SICKKIDS FOUNDATION
BOARD OF DIRECTORS
Patsy Anderson, Chair
Robert Aziz

Jalynn H. Bennett
Christopher R. Blair
Freddy DeGasperis Jr.
JillDenham

Claire Duboc

John Francis

Paul V. Godfrey, C.M.
Mitchell Goldhar
Stephen W. Green
Robin Humphreys, MD
Golnar Khosrowshahi
David Knight

Fraser D. Latta

Tom Long

Frank Luk

Mary Mogford

Mila P. Mulroney
Janice 0’'Born

Aaron W. Regent
Michael Rosicki

Irwin H. Rotenberg
Reza Satchu

Andrew J. Sheiner
Gary Slaight

Kathleen Taylor

V. Prem Watsa
Donald Woodley, Treasurer

Ex-Officio
Michael 0’'Mahoney
Bruce Richmond

Board Secretary
Claire Fortier

Patrons
Susan Bassett
Ruth M. Grant

Directors Emeriti
Alexander Aird
Jennifer lvey Bannock
Douglas G. Bassett
Allan L. Beattie
Donald G. Campbell
James Coutts

Edward Crawford
George Dembroski

John Evans, MD
lvan Fecan

Al Flood

Reva Gerstein
Behzad Khosrowshahi
Arthur Labatt

Victor Ling

Patricia M. MacKay
Stephen D. McDonald
Jeffrey R. Orr
James V. Pitblado
Ward C. Pitfield
R.A.Rhodes

Aser Rothstein

C.M. (Wes) Scott
Edward H. Shuter
Margaret Thompson
George Thomson
Richard M. Thomson
James M. Tory
David G. Ward
William P. Wilder
David H. Wishart
Adam H. Zimmerman

BOARD COMMITTEES
Audit & Finance

Donald Woodley, Chair
John Francis

David Knight

Fraser D. Latta

Aaron W. Regent

Reza Satchu

Compensation/
Management Resource
Tom Long, Chair
Christopher R. Blair
Stephen W. Green
Reza Satchu

Andrew J. Sheiner
Kathleen Taylor

Governance

and Nominating
Mary Mogford, Chair
Robert Aziz

Jill Denham

Paul V. Godfrey

Tom Long

Michael Rosicki
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Grants Advisory

Robin Humphreys, MD, Chair

Jill Denham

Robert Armstrong, MD
Stephanie Atkinson, PhD
Ronald Laxer, MD

Colin Macarthur, PhD
Brian Postl, MD

Janet Rossant, PhD
Bonnie Stevens, PhD
Barbara Torrey

Lonnie Zwaigenbaum, MD

Investment

V. Prem Watsa
David Knight
James V. Pitblado
Irwin H. Rotenberg
Donald Woodley

Ethics Committee
Robert Aziz, Chair
Jalynn H. Bennett
Claire Duboc
Michael Rosicki

STAFF ADVISORY
COMMITTEES
Children’s Circle

of Care Champions
Janice 0'Born, Chair
Jennifer lvey Bannock
Robert & Anne Aziz
Sol & Queenie Nayman
Robert & Linda Goldberger
Rani Advani

Jacquie Labatt Randall

Gift and Estate
Planning Advisory
Robin Humphreys, MD,
Co-Chair

David Knight, Co-Chair
Garry Duncan
Michael Jones

John Near

Glen Reid

Adam H. Zimmerman
Sylvia Azoulay
Catherine Roberts
Joanne Goodrich

Strategic Corporate
Giving Advisory
Claire Duboc
Nicholas Austin
Allison Cepler
Paul Haft

Shari Walczak
Deirdre Horgan
Randy Pilon
Andrew Mitchell
Catherine Crozier

Community

Involvement Advisory

Stephen W. Green

Janice 0'Born

Erica Ehm

Jeffrey Latimer

Ken Mayhew

Dale MclIntosh

Maureen
Shaughnessy-Kitts

Helen Wright

lan Chalmers

Jeff Neiman

Strategic
Communications Advisory
Anne Marie Christian
Claire Duboc

Paul Haft

Fraser D. Latta

Michael Rosicki

Andrew J. Sheiner

Tina Warren

Wahn Yoon

SickKids

Leaders Executives
Scott A. Keyworth,
Cabinet Chair
Founders

Jill Denham

John Francis
Mitchell Goldhar
Stephen W. Green
Freddy DeGasperis Jr.
Aaron W. Regent
Andrew J. Sheiner

Direct Marketing Advisory
John Francis, Chair

Kim Ackerman

Wahn Yoon

Anne Gronow

Mark Mailman

Nancy Mitchell

Aileen Proven

Glenn Chilton

Lottery Advisory
John Francis

Donald Woodley
Karen Baker Mowder
Steve Mowder

New Media/ Online
Fundraising

Laurie Dillon Schalk
lan Gadsby

Phillip King

Mike LeBlanc

Tom Long

Andrew Mosawi
Elmer Sotto

Shaun Sullivan
Salim Teja

Jim Wortley

Consider the stress of having surgery. Now consider the stress of having more than 20
surgeries by the age of 11. For Kaitlyn, it’s life. She’s had intestinal problems since birth, making her
day-to-day living anything but normal. Though she is faced with many challenges, Kaitlyn takes her
illness in stride and continues making progress with the outstanding medical support at SickKids.




SickKids

FOUNDATION

555 University Avenue
Toronto, ON, Canada M5G 1X8

For more information about SickKids Foundation, please call:
Public Affairs: 416.813.6166

For electronic versions of the annual reports,
please visit:

SickKids

www.sickkids.ca

SickKids Research Institute
www.sickkids.ca/research

SickKids Foundation
www.sickkidsfoundation.com
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