For Immediate Release
SickKids Foundation becomes the first hospital foundation in Canada 
to introduce donor advised funds
Fund provides donors with a practical and cost-effective alternative
to setting up a private foundation 
Toronto, ON – February 16, 2006 – SickKids Foundation launched today the SickKids Charitable Giving Fund.  This new fund gives people the ability to support The Hospital for Sick Children and the option of directing donations to other registered charities across Canada through a vehicle known as a donor advised fund.  SickKids Foundation is the first hospital foundation to offer donor advised funds, geared to those who want to become more strategic and proactive in giving to the charities that matter to them the most. 

“Donor advised funds are a practical and cost-effective alternative to creating a private foundation, recognizing that people have many charitable interests,” says Michael O’Mahoney, president of SickKids Foundation.

By creating a donor advised fund within SickKids Charitable Giving Fund, donors establish an endowment that gives them the opportunity to direct the investment income to the charitable activities they value, all through one fund managed by SickKids Foundation, at minimal administrative cost, with an impressive investment track record.
 “We believe that donor advised funds are the right vehicle for people who are beginning to think strategically about their giving and interested in improving the health of children in Canada and around the world,” says Michael O’Mahoney, president of SickKids Foundation. 

To establish a donor advised fund, SickKids Charitable Giving Fund requires a minimum contribution of $50,000, payable over five years. There is a one per cent administration fee per annum and assets are managed by SickKids Foundation on behalf of the Fund.  Investment income is disbursed annually to SickKids Foundation and to any other registered Canadian charities as advised by the donor.   
Donors benefit from the strong investment track record of SickKids Foundation.  SickKids Foundation endowment funds rank in the top four per cent based on the five year rate of return as at March 2005, with a record of outperforming industry benchmarks.  The total market value of funds under management is $462 million as at March 2005.  

Donor advised funds have a 90 year history in the United States, but are only now becoming popular in Canada.  The SickKids Charitable Giving Fund gives people ongoing involvement in where their philanthropic dollars are spent, at a fraction of the cost of setting up a private foundation, while receiving excellent stewardship of their assets.  

About SickKids Foundation:

SickKids Foundation is the largest non-governmental granting agency in children’s health in Canada.  Since 1972, the Foundation has granted over half a billion dollars to The Hospital for Sick Children and over $65 million to researchers across the country.  Our mission is to inspire our communities to invest in health and scientific advances to improve the health of children in Canada and around the world.  Our vision is healthier children lead to a better world.

In September 2006, SickKids Foundation launched the largest fundraising campaign for a hospital in Canada.  The SickKids Believe fundraising campaign has a goal of $500 million to be reached by 2011.   

– 30 –

Backgrounder

SickKids Charitable Giving Fund
SickKids Charitable Giving Fund offers a new option for giving known as donor advised funds.  A donor advised fund provides people with the opportunity to give to The Hospital for Sick Children and to other registered Canadian charities.  

SickKids Charitable Giving Fund is an independent, federally-incorporated public foundation registered with the Canada Revenue Agency.
The operation and management of SickKids Charitable Giving Fund is outsourced to SickKids Foundation.  Foundation staff manages all aspects of donor advised funds including donor relationships, receipting, stewardship, and accounting on behalf of the Fund.  

The donor benefits from the strong investment track record of the SickKids Foundation endowment fund.  SickKids Foundation endowment funds ranks in the top four per cent with a record of outperforming industry benchmarks.  The total market value of funds under management is $468 million as at December 2005.  
SickKids Charitable Giving Fund:
	SickKids Charitable Giving Fund
	

	Gift Level
	$50,000 minimum

(payable over five years)

	Initial Gift
	$10,000 minimum

	Investment
	Investments managed by SickKids Foundation fund managers

	Annual Disbursement
	Disbursement rate is set by SickKids Charitable Giving Fund (the current rate is 4.5% of the fund’s market value)

	Minimum disbursement to SickKids Foundation
	First $100,000: 50 per cent of disbursable amount
Next $900,000: 20 per cent of disbursable amount

Additional balance: 10 per cent of disbursable amount

	Grant recommendations
	Once per year

	Administration fee*

*Subject to change
	One per cent per annum



Cash and publicly traded securities such as mutual funds, equities and bonds can be accepted by the fund.  Decisions to accept contributions of other assets, such as real estate, will be made on a case-by-case basis.

Establishing a donor advised fund through SickKids Charitable Giving Fund is more practical and cost-effective for the individual than establishing a private foundation, because SickKids Charitable Giving Fund minimizes or eliminates legal costs, handles all legal and regulatory activities and filings, such as ongoing reports to the Canada Revenue Agency, accounting and compliance. 
